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SUBJ: BOEING SALES PROSPECTS IN INDIA 
REF: NEW DELHI 7517 

1. HINDUSTAN TIMES OP JULY 9 CARRIES ARTICLE REPORTING THAT 
INDIANAIRLINES HAS SUBMITTED TO GOVERNMENT RECOMMENDATION 
THAT AIRLINE PURCHASE THREE ADVANCED 737'S POR DELIVERY LATE 
1974. ARTICLE ALSO STATES UNEQUIVOCALLY THAT PLANES OPFERED 
ON BASIS EXIM BANK FINANCING OF 90 PERCENT OP PURCHASE PRICE, 

AND THAT AIRLINE HAS UNTIL AUGUST I TO SIGN CONTRACT TO AVOID 
5.5 PERCENT INCREASE IN PRICE. 

2. STORY IS SIMILAR TO WHAT BOEING SALES REPRESENTATIVES TOLD US 
(REFTEL). HOWEVER, BASIC BOEING PROPOSAL COVERS FOUR PLANES AND 
BOEING SAID 90 PERCENT FINANCING BY EXIM WAS WHAT IT 
CONSIDERED WARRANTED AND NECESSARY. INDIAN AIRLINES WOULD 
SAY ONLY THAT STORY IS NOT BASED ON FIRST-HAND INFORMATION 
FROM AIRLINE, IMPLYING THAT STORY IS HERESAY. 

4. THUS CURRENT SITUATION IS THAT INDIAN AIRLINES, PENDING 
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GOVERNMENT ACTION IN ITS RECOMMENDATION, IS STILL UNWILLLING 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

TO CONFIRM THAT IT HAS CHOSED 737 THOUGH COMPANY HAS HINTED 
AS MUCH TO BOEING AND STORY HAS NOW REACHED PRESS. 

5. ACTION REQUESTED: EMBASSY WOULD APPRECIATE GUIDANCE ON 
HOW WE SHOULD RESPOND TO QUERIES BASED ON STATEMENT IN 
ARTICLE ON EXIM EINANCING. 

MOYNIHAN 
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